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1. DURING AMBASSADOR'S CALL ON FINANCE MINISTER COORE 

TO DISCUSS IDB REPLENISHMENT, COORE CONFIRMED INFORMATION 
IN REFTELS ON VENEZUELAN LOAN OF $50 MILLION TO JAMAICA. 

2. COORE SAID THE LOAN AGREEMENT HAD BEEN SIGNED AND 

THE TERMS WERE THREE YEARS AT 8 PERCENT INTEREST. PAYMENTS 
WOULD BE MADE TO GOJ CENTRAL BANK (BANK OF JAMAICA) IN 
THREE TRANCHES, THE FIRST POSSIBLY BY LATE SEPTEMBER. 

THE MONEY COULD BE USED AS A SHORT TERM FOREIGN ASSET BY 
THE GOJ, BUT FUNDS WOULD REVERT TO VENEZUELA IF NOT 
UTILIZED. AS PROJECTS WERE IDENTIFIED AND SUBSEQUENTLY 
APPROVED BY GOV. BANK OF JAMAICA WOULD RELOAN FUNDS FOR 
SPECIFIC PROJECTS ON LONGER TERM BASIS - 10 OR MORE YEARS. 
SCHEME WAS MOVING VERY SLOWLY BECAUSE OF DIFFICULTY IN 
IDENTIFYING SUITABLE PROJECTS AND LACK OF VENEZUELAN 
TECHNICAL EXPERTISE TO MONITOR THEM. 

3. COMMENT: SINCE PROJECTS HAVE TO BE APPROVED AND 
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THIS LOAN IN EFFECT IS GOV PROPAGANDA AT 8 PER CENT 
INTEREST. 

GERARD 
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